Rhode Island Greenhouse Gas Process Phase IV

First Meeting: Stakeholder Group

Thursday, December 9th, 2004

Facilitator: Dr. Jonathan Raab, Raab Associates, Ltd.

Consultants: Dr. David Nichols and Dan Meszler, Meszler Engineering Services

Meeting #1: Summary

24 people attended the meeting, which began at 9:00am and concluded at about 12:45pm.

I.
Documents Distributed

Prior to Meeting:

1. Agenda

At the Meeting:

1. RI GHG Stakeholder Process Overview, Raab Associates, Ltd.
2. Buildings and Facilities Update, Dave Nichols
3. Transportation Update, Dan Meszler, Meszler Engineering Services
4. Updating Modeling and Tracking Programs, Raab Associates, Ltd.
5. RGGI Overview, Steve Majkut, RI DEM
All electronic documents can be found on the project website:   http://righg.raabassociates.org/events.asp?type=eid&event=55
II.
Welcome, Phase I-IV Review 

Jonathan Raab reviewed the agenda for the day and presented an overview of the RI Greenhouse Gas Stakeholder Process to date.  Click here to view the presentation.  

During the presentation, Steve Majkut of RI DEM said the stakeholder process for the DG CHP rulemaking has begun.  

Following the presentation, there were some comments from one or more Stakeholders:
· Emily Rochon from Clean Water Action said that Appliance Efficiency Standards will be reintroduced this year and the Climate Coalition will push hard to get bill passed this year.

· Janet Keller of RI DEM thanked all the stakeholders for their efforts so far.  

· The Audobon Society said they are working with other environmental organizations and DEM to create a brochure as part of the Education program.  

· URI asked if traffic congestion mitigation measures are being pursued such as adjusting signalization patters and that URI experts can work on this.

III.
Buildings and Facilities
Dave Nichols then presented an update of the Buildings and Facilities Working Group.  Click here to view the presentation.

During the presentation, Janice McClanaghan of RI SEO added that the ESCo workshop is to be held January 19th, and the ESCO program has already started.

Following the presentation, one Stakeholder asked about a wholesale tax on fuel oil, saying that the vast number of distributors may make it difficult to collect.  Dave Nichols said distributors have the capability to collect revenue from residential oil dealers, but they just don’t want to.

Another Stakeholder said that we’re better technically than we are politically, and the group needs to work on the political front.  

A Stakeholder said that Kate Canada of PIRG, and other organizations did political legwork to champion the RPS through the legislature.

CWA said there is a growing coalition in RI on environmental issues.  This Stakeholder added that over 90 businesses and other organizations (unions, faith groups, environmental NGOs, etc.,) supported the Clean Energy Act.  

Another suggested that oil and gas surcharges are a harder sell than the RPS as the benefits are hidden from the legislature, but the heating prices are very high right now and politically difficult to increase.  This stakeholder asked if it would be politically easier to give tax credits to people who upgrade to more efficient furnaces (instead of an extra charge).  Jonathan Raab said this could be added to the list of options.

Another Stakeholder stressed the importance of coming up with simple programs that people can understand to increase the chances that they will be adopted.

One Stakeholder suggested putting some money into promotion to help make it more clear to consumers the environmental consequences of their actions.  Another suggested that more resources be put toward promotion of higher efficient furnaces when fuel prices are high.  

Another suggested making cost benefit analysis more clear in the buildings and facilities area.

One suggested that the utilities notify users how their fuel use compares with other customers (e.g., high, average, low), and change a levy to high users.  Another was worried about the effects on low income consumers.  NGRID said that they target their DSM programs toward high residential users who use electric heat.  Janice McClanaghan of the SEO said RI SEO targets high users as well.  

Euginia marks comment about getting language in plans???  (JDR, DID YOU GET SOMETHING HERE??)
IV. Transportation and Land Use

Dan Meszler of Meszler Engineering Services presented an update on the Transportation and Land Use Working Group.  Click here to view the presentation.

Following the presentation, one or more Stakeholders made the following comments:

Regarding the Pay As You Drive insurance option, one Stakeholder asked what about insurance company surveys asking about driving usage, and how this information is used today.  Dan replied that most drivers drive between 5,000 and 15,000 miles annually, but insurance companies do not adjust rates much even for those who fall outside this band.

Another Stakeholder suggested focusing on aviation, as well as the electrification on the commuter rail system.  Also, RIPTA has proposed a significant fare increase to cover their budget deficit, and the last time they did this RIPTA lost revenue, so perhaps this should be reconsidered.  However this may be too short term for the RI GHG Stakeholder process.  Jonathan offered that Raab Associates can send out an email to Stakeholders if they wish to send letters to appropriate agencies.  Barry Schiller of the Sierra Club said that he would send a letter opposing the RIPTA fare hike to Raab Associates to send to the Stakeholders.
Dan added fuel efficiency measures have recently been undertaken by airlines, airports, and airplane manufacturers due to high fuel costs.

One Stakeholder asked if Dan knew the amount of fuel used by boats, ATVs, and other small vehicles.  Dan said he was unsure of the exact figure, but that it was significant.

Janet Keller said that 80% of RI air emissions and 40% of GHG emissions came from in state transportation, and asked Steve Majkut if the Air Bureau could calculate what a 5% VMT reduction from an increase in gas tax, would translate to in GHG savings.  Steve said they could put a number to it.

Another suggested Dan analyze the change in VMT use between 2003 and 2004 based on increased fuel prices.

V.   Forestry

Tom Dupree of RI DEM Forestry then gave a presentation updating the group on forestry efforts to sequester greenhouse gases.

Tom said that 75% of forests in RI are owned by private individuals, and that influences what policies RI DEM Forestry pursues.   Tom said that a comprehensive DEM Forestry Resource Plan is on the RI DEM Forestry website, but not available for comment until another month or two.  Public hearings will follow.  Click on the following link to view the report: http://www.state.ri.us/dem/programs/bnatres/forest/pdf/riforest.pdf
DEM has had some significant recent successes of a tax program passed in 1999 by forming a committee to standardize current use open space values for tax assessment.  This has brought local tax assessors, land owners, and communities into the process, and encouraged landowners through tax incentives to get into Forest Land program.  The Forest Land program needs to be approved by a forester, and this tax program has helped grow forest land in RI by about 5,000 acres per year.

Tom said that urban forestry was identified as an important area to focus on and has worked with the RI Tree Council to implement programs.  One is the Tree Steward program training private citizens on proper tree care and to do some volunteer work in their communities.  Tom added that 1 tree in the city worth up to 15 in rural areas when it comes to stormwater management, cooling, and other benefits trees provide.  

DEM Forestry also promotes Tree city USA, now in 10 cities in Rhode Island.  To join the program, cities need a tree ordinance, a tree commission, and spend at least $2 per capita on tree planting and maintenance.  

DEM also working with the Southern NE Forest Consortium.  They’ve done some service studies, and looked at factors leading to fragmentation.  Tom suggested people see Forests and People exhibit at the RI Foundation to see the impact forests have on RI.  

DEM is also putting together demonstration forests to demonstrate certain types of silviculture activities providing land owners with opportunities to see what’s involved with harvesting trees.

Tom added that there are some concerns in the forestry community due to foreign pests.  For example, RI will likely loose all of the hemlock in the state within 10 years.  One of the big concerns is Sudden Oak death which has wreaked havoc on the west coast, but not yet on east coast.  More than half of RI forest is oak, and this would be a disaster if spread to the East Coast.

Tom also said that Rhode Island forests will likely capture more carbon in next 20-25 years, but at that point, total carbon sequestered is expected to stop growing.

One or more Stakeholders made some comments following Tom’s presentation:

One Stakeholder suggested that much of the privately forested land will likely come up for sale soon as owners age, and developers will be the only people who want to buy the land.

Tom said that’s a good point but the open space bond should help stem the tide.

When asked how many of recommendations from Forestry Workshop made it in to the comprehensive plan, Tom said the plan didn’t mention the RI GHG process.

One Stakeholder asked that the key highlights of the Forestry plan be made available to lay people.  He also asked if there was any potential for local wood products to be included as part of Environmentally Preferable Purchasing?
Tom replied that several pamphlets are available to provide options to landowners to provide a revenue stream from forested land (e.g., mushrooming, floral greens, etc.,).  Tom added that a summary is available at the beginning of the report.  

Eugenia Marks of the Audubon Society said she serves on the state technical committee and if anyone has any ideas on additional forestry options please contact her at emarks@asri.org.
VI. Updating Modeling and Tracking Programs

Jonathan Raab then gave a presentation on the Modeling and Tracking Programs.  Click here to view the presentation.

After the modeling section, Jonathan asked if Stakeholders had any feedback or comments.

Steve Dunn of EPA who joined by phone said that there are some modeling experts at EPA who could provide some help with RI modeling.
One Stakeholder asked if there are any ongoing programs that were not in the baseline which were missed in original modeling.

Another asked if plan should be updated with new program ideas.  Others supported that idea of including new program ideas.

Following the section on tracking RI GHG savings, the Stakeholders had the following comments:
Steve Majkut of RI DEM added that international top down approach may be easier due to statistics collected on a national level.

Jonathan Raab clarified that it’s assumed that another agency will be responsible for tracking each individual program, but no resources are available yet for amalgamating tracking from all programs.  He suggested that the tricky part is developing the algorithm in converting programs to GHG savings.

One Stakeholder suggested that funds be used toward more programs rather than tracking.  Another said they don’t have confidence in national and international numbers, and perhaps students could build this tracking system.

Dan Meszler said there could be significant over estimates of benefits by adding up programs due to overlaps.  He suggested that looking at fuel sales in RI is a lot easier than looking at individual programs.  Dan went on to say that first program will be more cost effective than all other programs.

Another suggested truing up programs with state fuel use, while yet another suggested tracking only one thing in each program.

Dave Nichols offered that a consultant could set up the system in about a week, plus updating time later on.

Others said that legislature and the PUC need to see cost effectiveness figures to support programs.

Steve Dunn added that on the tracking issue EPA is proposing working on the analytical side of developing and testing a tracking tool for states to track projects and look at project by project reductions.

VII.   Electricity:  Regional Greenhouse Gas Initiative (RGGI) Overview 

Steve Majkut of RI DEM provided an overview of RGGI.  Click here to view the presentation.

Following the presentation, Steve asked the Stakeholders for input on how this Stakeholder process should play in RGGI process.

One Stakeholder asked when is the timeline for the model rule?  

Steve said the timeline is April 2005 for draft model rule.

One Stakeholder asked if the Stakeholders could provide input into the offset process?  For instance, instead of investing in forests in brazil, invest in energy efficiency in RI?  

Steve replied that energy efficiency counting as an offset is being discussed.

Another asked if there any relationship with private trading on Chicago Climate Exchange, and if RGGI will be compatible with other programs.  

Steve said that the RGGI states want to ensure compatibility with other programs.

Steve added that he doesn’t see RGGI having a big impact to GHG reductions in RI because RI’s plants are modern and as clean as fossil fuel plants can be.

The Sierra club asked to know the implications for nuclear power in the region, and Steve replied it is still uncertain.
There was some discussion of how the Stakeholder Group will, if at all, be involved in the RGGI process.

JDR –I THINK WE MOVED ON BEFORE ANYTHING CONCRETE WAS DECIDED –DID I MISS SOMETHING?
VIII.   Cross Cutting Issues

Dave Nichols then gave a presentation on Biofuel blends.  Click here to view the presentation.
One Stakeholder asked if the 78% reduction in CO2 emissions vs. petroleum on slide 5 included the CO2 released in production, and Dave said he wasn’t sure but he would check, as some Stakeholders felt it was important to understand the lifecycle benefits of biodiesel.  

Janice McClanaghan of RI SEO added that there is another boidiesel demonstration project subsidized by SEO called REC fuels which is part of White Fuel.

One Stakeholder expressed concern for the increased NOx emissions from biofuel blends.  It was suggested that Dave check the literature on NOx effects of biodiesel and bioheat.

HERE
Another Stakeholder said the benefits are based on closed system, and will only get benefits if get substitution on a large scale.

Another expressed caution on relying too much on soybeans as become dependent on weather.  He also added that you need to be careful where you store it as 100% biodiesel is an oxidizer.  Some older heating oil tanks with internal corrosion can be a dangerous place to store biodiesel.  Safety should be further investigated.

One said you only get 60 gallons of soybean oil out of 1 acre, so you need 8 acres per year devoted to soybeans for 1 car.  Some others agreed that it may be difficult to scale up this option.

Most Stakeholders felt that this option should be further investigated with caution.

IX.   Education

Terri Bisson of RI DEM said DEM is developing a plan to get RI ders to change their behavior in their daily lives to reduce GHGs.  Problem is getting funding.  DEM is planning to hire someone to develop a snazzy campaign to insert products and messages similar to the recycling program.  Idea is to get businesses who will benefit to help fund media advertising (e.g., appliance manufacturers, others).  DEM has half the money they need at the moment, and raising some more.

Looking for help getting baseline campaign going.  Terri added that DEM has an advertising budget for earthday and can potentially tap into that.  

Brad Hyson of Aperion said that he is happy to work in climate change to the Sustainable Living festival this year.

X.   Next Steps / To Do’s

· Meeting Summary (Raab Associates, Ltd.)

· Review the option of giving tax credits to people who upgrade to more efficient furnaces along with other Buildings and Facilities options.  (Dave Nichols)
· Check literature on NOx emissions on biofuel and bioheat (Dave Nichols)
· Check lifecycle GHG benefits of biofuel (Dave Nichols)
· Send email to Stakeholders if they wish to send letters a letter opposing the RIPTA fare hike to appropriate agencies (Barry Schiller, Sierra Club & Raab Associates, Ltd.,) 
· Upcoming Meetings:
· 2nd Transportation Meeting January 7th, 2005
· 2nd  Stakeholder Meeting:  February 17th
· 2nd Buildings and Facilities Meeting:  Jan. 27
+
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	Apeiron 
	Brad Hyson
	X

	Audubon Society of RI
	Eugenia Marks
	X

	Brown University
	Harold Ward
	X

	Business Roundtable
	Gary Ezovski
	X

	Clean Water Action
	Emily Rochon
	X

	Conservation Law Foundation
	Christopher D'Ovidio
	 

	Governor's Policy Office
	Mark Adelman
	 

	Narragansett Electric
	David Jacobson
	X

	Narragansett Electric
	Tim Horan (alternate)
	 

	Narragansett Electric
	Kate Ringe-Welch (alt)
	 

	National Federation of Independent Businesses
	Terrence Martesian
	 

	NE Gas Co.
	Jim Carey
	X

	Northern RI Chamber of Commerce
	Dave Carlin
	X

	Oil Heat Institute  
	Peter Lombardi
	 

	Oil Heat Institute / Energy Research Center 
	John Batey
	 

	RI DEM
	Terri Bisson
	X

	RI DEM
	Janet Keller
	X

	RI DEM
	Steve Majkut
	X

	RI DEM
	Fred Vincent
	 

	RI Department of Administration
	Bill Ferguson
	 

	RI DOT
	Diane Badorek
	 

	RI Economic Development Corp.
	Mike Walker
	 

	RI House, Policy Office
	Gary Ciminero
	

	RI League of Cities and Towns
	Jamie Magnani
	X

	RI Manufacturers Association
	Johyn Grady
	 

	RI PIRG
	Matt Auten
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	Mark Therrien
	 

	RI PUC (alternate)
	Al Contente
	X

	RI PUC
	Doug Hartley
	 

	RI Senate, Policy Office
	Ken Payne
	 

	RI Society of Environmental Professionals
	Richard Austin
	 

	RI State Energy Office
	Janice McClanaghan
	X

	RI State Energy Office
	Tim Howe
	X

	Save the Bay
	Jane Austin
	X

	Sierra Club
	Barry Schiller
	X

	RI Statewide Planning
	George Johnson
	 

	TEC-RI
	John Farley
	 

	URI
	Vin Rose
	X

	 
	
	 

	Ex-Officio
	 
	 

	US DOE
	Lois Pasquerella
	 

	US EPA
	Norman Willard
	 

	US EPA
	Elissa Tonkin
	 

	US EPA
	Steve Dunn
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	US EPA
	Bill White
	 

	
	
	

	
	
	

	
	
	 

	Facilitators / Consultants
	
	 

	Raab Associates, Ltd.
	Jonathan Raab
	X

	Raab Associates, Ltd.
	Peter Wortsman
	X

	Meszler Engineering Services
	Dan Meszler
	X

	Dave Nichols
	Dave Nichols
	X
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