Rhode Island Greenhouse Gas Process

Phase II Stakeholder Group Meeting #4

Friday, May 30, 2003

Facilitator: Dr. Jonathan Raab, Raab Associates, Ltd.

Consultants: Dr. Steve Bernow, Tellus Institute 
Meeting Summary

23 people attended the meeting, which began at 9:00 am and concluded at 1:00 pm.  See attached Stakeholder attendance sheet.

I) Documents Distributed (click documents to view)

a) Before the meeting

· Agenda
· Meeting Summary from 3/21 Stakeholder Meeting

· Phase III Research 

b) At the meeting

· NEEP Appliance Efficiency Legislation Presentation
c) After the meeting

· Stakeholder Letter of Support on Appliance Legislation
II) Welcome and Overview of the Day

Dr. Raab convened the meeting at 9:00 a.m. and reviewed the agenda for the day. He noted that the primary agenda items were to review the status of the Phase II activities and prioritize activities for Phase III.

III) Update on Phase II Activities

A) Renewable Portfolio Standard

The House held a hearing on the RPS bill this past Wednesday.  The Bill heard was identical to what came out of the RI GHG Stakeholder process except that it tightened up the border with New York, and handled both credit trading and Block Island somewhat differently.  Apparently all the testimony was in favor of the bill, except for Narragansett Electric Company that prefers to try voluntary approaches first.

The Group agreed to discuss whether the Stakeholder process needs to do anything further on the RPS in the Fall pending the Legislative outcome.

B) Vehicle Efficiency Incentive Program

This piece of legislation was heard in the Senate but not the House.  There will probably not be a legislative study committee but an informal process over the Summer.  The Stakeholders decided that we should continue work in this area in the Fall but with the following changes:

· Broaden the membership.  Attempt to recruit representatives from automobile dealers and manufacturers.

· Coordinate with activities in other states such as New York and Massachusetts.

· Also, look at national policies given that it’s an election year.

· Consider having the Working Group look at other transportation-related issues as well.  Coordinate with DOT.  Look at biodiesel.

C) Appliance Efficiency

Isaac Elnecave from NEEP provided an update on the legislation currently filed in Rhode Island to increase the efficiency standards on certain residential and commercial appliances and fixtures.  See NEEP Appliance Efficiency Legislation Presentation.  The standards are estimated to save 34,000 tons of carbon and $270 million in 2020 alone.  Similar bills have passed in the Maryland legislature and 4 committees in Connecticut.   

The Group unanimously endorsed sending a letter of support to legislators and to the Governor’s Fiscal Fitness program.  The letter was to be drafted by Raab and Strauss-Canada on behalf of the Stakeholders on RI GHG stationary and circulated to Stakeholders for comment prior to sending.

D) Buildings and Facilities

The Energy Office mailed out questionnaires to 161 different ESCOs and 21 expressed interest in participating in this new ESCo-based program.  Half would participate in projects smaller than $50k.  The Energy Office is considering an RFQ to select 2-3 ESCos, and might separate large and small buildings/facilities into two pools.  The Energy Office is still hoping to get some funding from oil heat interests, and may provide additional monies from its own funds (in addition to packaging existing electric and gas company programs).

Tellus Institute will also circulate brief updates on energy efficiency tax credits and industrial targeting.

IV) Funding

Janet Keller gave a status report on the current fundraising efforts for Phase III, and presented the following information:

Projected GHG Phase III Budget

DEM:  Strategic Planning 
$27,500

DEM:  Air Resources    

  63,000

State Energy Office

  50,000

Phase II balance 


  5,000 to   10,000

Total 




  $145,500 to 150,500 

Request Pending


 $75,000

RI Foundation

The Group discussed trying to leverage this funding by seeking targeted funds for specific options from other appropriate sources such as SBC DSM fund, SBC Renewable fund, RIRRC, RI DOT, etc.  In each case it would need to be determined whether the actual work should be done by the RI GHG Stakeholders or under the auspices of the funding agency thru their own on-going stakeholder processes.

V) Phase III Priorities

Steve Bernow stepped thru each of the options under consideration for Phase III Research.  The following recommendations were made by one or more Stakeholder during the discussion:

· Combined Heat and Power/Clean DG – Look at how to address each and every barrier.  The RI PUC will be looking at the back-up rate issue in 2004, so it’s timely.

· Compact Appliances – Consider asking the SBC both for funding and perhaps to develop the option.

· PAYT and Resource Mgt. – Assist RIRRC in fleshing these options out for inclusion in its Solid Waste Plan assuming funding can be found thru RIRRC or other sources.

· Urban/Suburban Forestry – There are huge uncertainties in estimating GHG savings from forestry practices.  It would be useful to develop various scenarios and come up with a credible approach for tracking GHG reductions in this area.  There was also some skepticism expressed regarding the 120,000 ton  potential carbon reduction estimate for 2020 (Note: Appendix A, page 74 actually says 30 –120,000 tonnes).  Stakeholders felt that there should probably be some type of white paper focused on how to enhance existing RI forestry programs in conjunction with a workshop, even if this requires additional funding.

The Group then turned to a discussion of prioritizing the options in the face of limited funding.  The Group identified the following factors that should be considered in prioritizing:

· High GHG savings/$ spent

· Programs where GHG savings are the primary driver

· Whether we can get the programs implemented quickly

· Where we can piggyback on other state and regional efforts

· Where the benefits are readily quantifiable

The Group then reached the following decisions with respect to prioritizing the options for Phase III:

1. Only pursue PAYT and Resource Mgt. if  RIRRC embraces as part of Solid Waste Plan process and funds

2. For Urban/Suburban Forestry consider increasing budget to cover both a framing paper and workshop including scenario analysis and specific ways to enhance current programs for GHG reductions.  Approach DEM Divisions of Agriculture and Forestry for funding.

3. Request funding and potential lead role from SBC DSM fund for both Appliance options and Energy-Efficient Building option; and the Renewable Fund for Green Power Purchasing.

4. Pursue TOD initiatives now only if RI DOT will fund.  Explore whether RI DOT or RI GHG process would take lead in the work. 

5. Reconvene Vehicle Efficiency Working Group with expanded membership and eye toward coordination with other states.

6. Commence Education Working Group and develop education plan for each new initiative (appliances, RPS, vehicle efficiency).  There was strong feeling that we need to do education earlier (i.e., before legislation is introduced).  Think about a simple theme such as “Cleaning air/saving $”.

7. Energy Office will take the lead on developing a Government Action Package as several of these things are already underway. May use research funds to identify best practices from other states.

8. Pursue the CHP and Clean DG initiative by looking at overcoming barriers.  Consider adapting MA Interconnection Standards when done, develop environmental siting and permitting requirements based on RAP model rule, and begin to tackle back-up rates (looking at what MA ultimately does in this area as potential starting point).

VI) Phase III: Structure, Timing, and Membership

The Stakeholder Group then discussed the structure, timing, and membership for Phase III and made the following decisions:

1).
There will be 3 standing working groups plus the Stakeholder group.  These Groups are:

a) Vehicle Efficiency Working Group – This Group will continue working on VEIP type approach, plus will work on the Clean Fuels/Fleets Initiative as part of the Government Action Package.  This Group could also help out on TOD if RI DOT moves forward in this area.

b) Buildings and Facilities Working Group– Will continue to work on the ESCo program, plus will work on the CHP and Clean DG Initiative, possibly on Appliances (depending on whether the SBC DSM Collaborative takes over this work), plus the Energy Efficiency/Clean Buildings and Green Power Purchases both of which are part of the Government Action Package.

c) Education and Outreach Working Group—This Group will work on broad education regarding climate change, local impacts and the RI GHG Plan itself.  It will also work on targeted education activities surrounding each of the individual initiatives arising from Phase II and Phase III.

In addition the Stakeholders agreed that there should be an ad hoc Group to help shape the Forestry paper and workshop.  

The Group agreed that the Phase III process should start with meetings in September and likely run through June 2004.  We will likely go right into Working Groups, pulling the Stakeholder Group together periodically.  Raab Associates will send around a sign-up to Stakeholders for the Working Groups.

We then talked about recruiting additional individuals and organizations, in addition to Stakeholders, for the various working groups.   The brainstormed lists follow:

1) Vehicle Efficiency Working Group

· Auto manufacturers and dealers

· Registry of Motor Vehicles

· Key Legislators

· Governor’s Policy Office

· Public Expenditures Council

· Representatives from MA and NY should be invited to present on their programs and to coordinate on on-going basis

2) Education/Outreach Working Group

· Commercial media (Environmental Media Services)

· Brown Professor

· Chambers of Commerce

· Department of Education

· Bob Cerio, Warwick

3) Buildings and Facilities

· NEEP

· Bob Cerio, Warwick

· Building Code Commission

· CHP/DG Representatives

· Torrey

· RI Hospitals

4) Stakeholder Group

· Explore replacing with other representatives from within their organization those who didn’t participate in Phase II or dropping if they longer intend to participate (RI League of Cities, EDC, Petroleum Institute, etc.)

· SBA-Mark Hayword

· Other Business Interests (e.g., General Dynamics and businesses that participated in the Renewable Energy Customer Aggregation process.)

· Organized Labor (check who testified on RPS)

The Group adjourned at 1:00. 

To Do List

· Meeting summary – Raab Associates

· Circulate sign-up among stakeholders for Working Groups – Raab Associates

· Recruit new Working Group and Stakeholder representatives – Raab Associates RI DEM

· Update Stakeholder and Working Group lists on website—Raab Associates

· Revise research workplan based on Stakeholder feedback—Tellus Institute

· Develop research and facilitation budget for Phase III – Raab Associates, Tellus, RI-DEM

· Discuss funding with RI DOT, RIRRC, SBC administrators, and others—RI DEM, Raab Associates

· Draft and distribute letter of support to Legislature on Appliance Efficiency Bill—Raab Associates, RI PIRG, RI DEM

· Set meeting schedule for Stakeholder and Working Groups, post on website, and inform participants – Raab Associates, Tellus, RI DEM

· Follow-up on RI Foundation funding proposal if invited -- Raab Associates, Tellus, RI DEM

· Circulate update on energy efficiency tax credits and industrial targeting – Tellus Institute thru Raab Associates
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